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WARNING 


THIS MATERIAL CONTAINS INFORMATION AFFECT- 
ING THE NATIONAL DEFENSE OF THE UNITED STATES 
WITHIN THE MEANING OF THE ESPIONAGE LAWS, 
TITLE 18, U.S.C., SECTIONS 793 AND 794, THE TRANSMIS- 
SION OR REVELATION OF WHICH IN ANY MANNER TO 
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW. 


These biweekly reports on “Sino-Soviet Bloc Economic Ac- 
tivities in Underdeveloped Areas” are prepared and issued 
by a Working Group of the Economic Intelligence Commit- 
tee, including representatives of the Departments of State, 
the Army, the Navy, the Air Force, Commerce, and Agricul- 
ture; the International Cooperation Administration; the 
Office of the Secretary of Defense; and the Central Intelli- 
gence Agency. Their purpose is to provide up-to-date fac- 
tual information on significant developments in the eco- 
nomic relations of Sino-Soviet Bloc countries with under- 
developed countries of the Free World. The EIC-R-14 series 
of reports, under the same title, provide periodic summaries 
and analytical interpretations of these developments. 


Printed and Disseminated by the © 
Central Intelligence Agency 
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Summary of Events 
7-20 October 1960 


The recent signing of Cuban-Bulgarian economic agreements further 
extends the scope of Bloc-Cuban economic relations. Thus far in 1960, 
Cuba has signed economic agreements with the USSR, Communist China, 
and all the European Satellites except Albania and Rumania. As a re- 
sult, the Bloc has become the market for almost 40 percent of Cuba's 
sugar exports, Bloc technicians have assisted Cuba with development 
plans for certain industries, and some light manufacturing plants sup- 
plied by the Bloc will soon arrive in Cuba. In addition, the Bloc has 
furnished Castro with some small arms, tanks, antiaircraft guns, and 
jeeps. Other weapons, including aircraft, either have arrived or are 
expected in the near future, 


The USSR appears to be shifting from its policy of neutrality in re- 
gard to the Algerian question to a more pro-rebel position. Along with 
Soviet de facto recognition of the rebel Provisional Algerian Government, 
which took place late in September, the USSR may be expanding its aid 
to the rebels, but cautiously, in order to avert a break with France. On: 
22 September the USSR announced that it would ship supplies worth 
$500,000 (including machine tools, tractors, combines, and automobiles) 
for Algerian refugees in Tunisia and would provide technical training in 
Soviet factories to 120 young Algerians. 


Following its proclamation of independence on 24 September, Mali 
(formerly Soudan, which, with Senegal, formed the short-lived Federa- 
tion of Mali) has taken steps to expand its relations with the Bloc. 
Countries of the Bloc, in turn, have responded quickly to the opportunity 
afforded them to increase diplomatic and economic ties with the new 
African state. Mali has announced its intention to establish diplomatic 
relations with Communist China, North Vietnam, Czechoslovakia, and 
the USSR, in spite of the efforts in Bamako by representatives of 
Nationalist China and South Vietnam to obtain recognition of their 
governments. At the UN, Mali's representative so far has voted with 
the Bloc on virtually all East-West issues. 
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The formal opening on 2 October of a sugar mill at Kantalai marks 
the completion of the first major Bloc project in Ceylon. The mill was 
constructed by the Czechoslovak corporation Technoexport and was 
equipped with Czechoslovak and Polish machinery. Soviet assistance 
is being utilized for the clearing of adjacent jungle land for sugar culti- 
vation. 


In response to the dictates of Soviet foreign policy, the Council for 
Mutual Economic Assistance (CEMA), heretofore primarily concerned 
with intra-Bloc economic activities, is becoming the center for organ- 
izing and coordinating the participation of the European Satellites in 
the economic offensive in underdeveloped areas. Specifically, CEMA 
has begun to develop a comprehensive program designed to promote 
and exploit the growing economic complementarity between the Satel- 
lites and the underdeveloped countries in support of the foreign policy 
objectives of the USSR. 


The "University of Peoples Friendship" in Moscow officially opened 
its doors on 1 October, but there was almost total silence on the part 
of Soviet information media. This revealing lack of comment testifies 
to the inauspicious circumstances surrounding the latest effort of the 
USSR to augment its influence among the students of underdeveloped 
countries. 


eats 


Approved For Release 2005/08/22 : CIA-RDP92B01090R0007000101 23-4 


SECRET| _—id 25X1 


SECRET 25X11 
Approved For Release 2005/08/22 :| CIA-RDP92B0109QR0007000101 23-4 


CONTENTS 


Page 
Ty - “MRCS Pa eet Sen <a. ee a a a ay ee GE ee 1 
A. Role of CEMA in the Soviet Bloc Economic Offen- 
BUVEr se wer ee fie carne Se! Ske ec ie ere wale ea Ch Ba ] 
1. Preparation of Market Research Studies .. . 2 
2. Coordination of Exports of Complete Plant 
Installations . . 6. 6 1 6 8 © wt ew eh ew 3 
3. Coordination of Technical Assistance, ... . 4 
B. Opening of the "University of Peoples Friendship" . 5 
II. Latin America (Relations Between Cuba and the Bloc) . 7 
Ill. Middle East (Iraqi Dissatisfaction with Soviet Weapons). 10 
TVG: . -GALPICA ae Bock tals. ee ee US a ee ie Dae SS 10 
A. Bloc Aid to the Rebel Provisional Algerian 
Government . 2. 6 6 6 6 6 @ © + ee ew we 10 
B. Mali Relations with the Bloc .......4.46-. 12 
Vv. Asia (Completion of the First Major Bloc Project in 
Geylon)e. x. poo 8 el ee oe a a Ae, 13 


- iii - 


Approved For Release 2005/08/22 : CIA-RDP92B01090R0007000101 23-4 


SECRFT[ sd 25X1 


25X1 Approved For Release 2005/08/22 : CIA-RDP92B01090R000700010123-4 


Next 14 Page(s) In Document Exempt 


Approved For Release 2005/08/22 : CIA-RDP92B01090R0007000101 23-4 


